IREKA CORPORATION BERHAD

Condensed Consolidated Income Statements for the Quarter Ended 30 September 2006

Unaudited

Current Year

Unaudited
Preceding Year
Corresponding

Unaudited

Current Year

Unaudited
Preceding Year
Corresponding

Quarter Quarter To Date Period
30.9.2006 30.9.2005 30.9.2006 30.9.2005
RM'000 RM'000 RM'000 RM'000

Revenue 90,099 110,935 158,885 209,001
Cost of sales (75,770) (85,371) (131,584) (162,825)
Gross profit 14,329 25,564 27,301 46,176
Other income 892 448 1,822 1,015
Expenses (14,023) (14,364) (27,944) (28,084)
Profit from operations 1,198 11,648 1,179 19,107
Share of loss after tax of jointly controlled entities 1) 1) 2) 3)
Finance costs (8,375) (6,461) (15,308) (12,613)
Loss before tax (7,178) 5,186 (14,131) 6,491
Income tax expense (126) (2,298) (685) (4,851)
Loss for the period (7,304) 2,888 (14,816) 1,640
Attributable to :

Equity holders of the parent (7,442) 2,307 (14,967) 414

Minority interest 138 581 151 1,226
Loss for the period (7,304) 2,888 (14,816) 1,640
Earnings per share (sen) :
- Basic, for profit for the period ) 2 (13) 0
- Diluted, for profit for the period N/A N/A N/A N/A
(The Condensed Consolidated Income Statements should be read in conjuction with the
Auduted Financial Statements for the year ended 31 March 2006 and the accompayning
explanatory notes attached to the Interim Statements)
Other information:-
Loss/profit from operations 1,198 11,648 1,179 19,107
Gross interest income 64 60 73 413
Gross interest expense (8,375) (6,462) (15,308) (12,614)



IREKA CORPORATION BERHAD

Condensed Consolidated Balance Sheet as at 30 September 2006

ASSETS

Non-current assets

Property, plant and equipment
Interest in jointly controlled entities
Other investments

Land and development expenditure

Goodwill on consolidation

Current assets

Inventories

Development properties
Trade and other receivables

Amounts due from customers on contracts
Amounts due from jointly controlled entities
Cash and cash equivalentsbank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital
Reserves

Minority interests
Total equity

Non-current Liabilities
Interest-bearing borrowings
Obligations under finance leases
Other paybles

Deferred tax liabilities

Current liabilities

Trade and other payables
Interest-bearing borrowings
Obligations under finance leases
Current tax payable

Total liabilities

TOTAL EQUITY AND LIABILITIES

Unaudited Audited
As At As At
30.9.2006 31.3.2006
RM'000 RM'000

439,142 445,174
140 140
6,524 5,869
67,539 124,028
12,580 13,512
525,925 588,723
8,620 9,855
173,007 88,546
115,658 132,170
72,632 73,890
11,713 11,840
13,874 8,959
395,505 325,260
921,430 913,983
113,915 113,915
10,481 33,705
124,396 147,620
1,195 1,204
125,591 148,824
421,399 397,383
948 956

15,717 -
3,285 3,293
441,349 401,632
170,559 193,298
172,663 154,805
902 1,532
10,366 13,892
354,490 363,527
795,839 765,159
921,430 913,983

(The Condensed Consolidated Balance Sheet should be read in conjuction with the
Auduted Financial Statements for the year ended 31 March 2006 and the accompayning

explanatory notes attached to the Interim Statements)

Other Information:-

Net assets per share (RM)

1.10

1.31




IREKA CORPORATION BERHAD

Condensed Consolidated Statement of Changes in Equity for the Quarter Ended 30 September 2006

——————————————————————— Attributable to equity holders of the Company >
Foreign Currency Minority Unaudited
Share Capital Share Premium  Translation Retained Profits Total Interests Total Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
6 months ended 30.9.2006
Balance as at 1.4.2006 113,915 21,938 (57) 3,594 139,390 1,044 140,434
Exchange difference on translation of :
- financial statements of overseas subsidiaries - - (15) - (15) - (15)
Loss for the period - - - (14,967) (14,967) 151 (14,816)
Expenses for Private Placement - (12) - - (12) - (12)
Dividends - - - - - - -
Balance as at 30.9.200¢€ 113,915 21,926 (72) (11,373) 124,396 1,195 125,591
oo Attributable to equity holders of the Company >
Foreign Currency Minority Unaudited
Share Capital Share Premium Translation Retained Profits Total Interests Total Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

6 months ended 30.9.2005
Balance as at 1.4.2005 113,915 21,946 - 10,560 146,421 734 147,155
Profit for the period - - - 414 414 1,226 1,640
Expenses for Private Placement - (6) - (6) - (6)
Balance as at 30.9.200¢ 113,915 21,940 - 10,974 146,829 1,960 148,789

(The Condensed Consolidated Statement of Changes in Equity should be read in conjuction
with the Auduted Financial Statements for the year ended 31 March 2006 and the accompayning

explanatory notes attached to the Interim Statements)



IREKA CORPORATION BERHAD
Condensed Consolidated Cash Flow Statement for the Quarter Ended 30 September 2006

Unaudited Unaudited
Preceding Year
Current Year Corresponding
To Date Period
30.9.2006 30.6.2006
RM'000 RM'000
Net cash from operating activities 67,027 55,056
Net cash used in investing activities (71,599) (42,116)
Net cash used in financing activities (87) (16,335)
Net change in cash and cash equivalents (4,659) (3,395)
Cash and cash equivalents as at beginning of financial period (15,350) (13,406)
Cash and cash equivalents as at end of financial period (20,009) (16,801)

Cash and cash equivalents at the end of the financial period comprise the followings:-

Cash and bank blances 13,875 10,696
Bank overdrafts (33,884) (27,497)
(20,009) (16,801)

(The Condensed Consolidated Cash Flow Statement should be read in conjuction with the
Auduted Financial Statements for the year ended 31 March 2006 and the accompayning
explanatory notes attached to the Interim Statements)



NOTES TO THE QUARTERLY RESULTS

Al

A2

Basis of Preparation

The unaudited financial report has been prepared in accordance with FRS 134 : Interim
Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of the Bursa
Malaysia Securities Berhad.

The unaudited financial report should be read in conjunction with the audited financial
statements for the year ended 31 March 2006. The explanatory notes attached to the
unaudited interim financial report provide explanation of events and transactions that are
significant to an understanding of the changes in the financial position and performance
of the Group since the financial year ended 31 March 2006.

Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited
financial statements for the year ended 31 March 2006 except for the adoption of the
following new/revised Financial Reporting Standard (FRSs) which are effective for the
financial year beginning 1 April 2006:

FRS101 Presentation of Financial Statements

FRS102 Inventories

FRS108 Accounting Policies, Changes in Estimates and Errors
FRS110 Events after the Balance Sheet Date

FRS116 Property, Plant and Equipment

FRS121 the Effects of Changes in Foreign Exchange Rates
FRS127 Consolidated and Separate Financial Statements
FRS131 Interests in Joint Ventures

FRS132 Financial Instruments : Disclosure and Presentation
FRS133 Earnings Per Share

FRS136 Impairment of Assets

FRS138 Intangible Assets

@) FRS136 : Impairment of Assets and FRS138 : Intangible Assets

The adoption of these new FRSs resulted in the Group ceasing annual goodwill
amortisataion. Goodwill is carried at cost less accumulated impairment losses
and is now tested for impairment annually at the end of each financial year, or
more frequently of events or circumstances indicated that it might be impaired.
Any identified impairment loss is recognised in income statement and subsequent
reversal is not allowed. Priorto 1 April 2006, the Group amortised goodwill on a
straight line basis over 20 years.

The cessation of amortisation of goodwill on consolidation has no material
impact on the results of the financial period ended 30 September 2006.

(b) FRS101 : Presentation of Financial Statements



A3

Ad

A5

A6

A7

A8

A9

The adoption of the revised FRS101 has affected the presentation of minority
interest, share of results of associates and other disclosures.

In the consolidated balance sheet, minority interests are now presented within the
equity. Inthe consolidated income statement, minority interests are presented as
an allocation of the total profit or loss for the period. A similar requirement is
also applicable to the statement of changes in equity, total recognised income and
expenses for the period, showing separately the amounts attributable to equity
holders of the parent and to minority interests.

Share of results of jointly controlled entities are now reported net of tax prior to
arriving at the Group’s profit before taxation.

The current period’s presentation of the Group’s financial statements presentation
is based on the revised requirements of FRS101, with comparatives restated to
conform to the current period’s presentation.

() FRSs 102, 108, 110, 116, 121, 127, 131, 132 and 133

The adoption of the above FRSs does not have significant financial impact on the
Group.

Audit Report

The auditors’ report on the financial statements for the financial year ended 31 March
2006 was not subject to any qualification.

Seasonality or Cyclicality of Operations

The Group’s business operations are not materially affected by seasonal or cyclical
factors for the financial period ended 30 September 2006.

Unusual Significant Items

There were no items affecting the assets, liabilities, equity, net income or cash flow of
the Group during the financial period ended 30 September 2006 that are unusual because
of their nature, size or incidence.

Material Changes in Estimates

There were no significant changes in estimates that have had a material effect in the
current quarter results.

Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debts and
equity securities during the quarter under review.

Dividend Paid
No dividend was paid during the financial period ended 30 September 2006.

Segmental Information



Al0

All

Al2

Group revenue and
results including
share of JVs
6 months ended
30.9.2006  30.9.2005
RM’000 RM’000

Segment Revenue

Revenue
Construction 79,108 97,725
Property development 33,324 68,204
Hotel and leisure 41,219 36,663
Others 8,850 10,002
Total 162,501 212,614
Elimination of inter-segment sales (3,616) (3,613)

Total 158,885 209,001

Segment Results

Profit/(Loss) before taxation

Construction (12,450) 1,122
Property development 2,604 13,054
Hotel and leisure (2,531) (7,330)
Others (1,754) 355
Total (14,131) 6,491

Carrying Amount of Revalued Property, Plant and Equipment

The Group does not state any assets based on valuation of its property, plant and
equipment.

Material Subsequent Events

There were no material events subsequent to the end of the current quarter except for the
following:-

Ireka Sdn Bhd (“1SB”), a wholly owned subsidiary of Ireka Corporation Berhad, had on
28 August 2006, entered into a conditional Share Sales Agreement with Newood Assets
Limited for the disposal of 228 million ordinary shares of RM1.00 each in Ireka Hotels
Sdn Bhd (“IHSB”), representing the entire issued and paid up share capital of IHSB.
IHSB is a wholly owned subsidiary of ISB.

The total disposal consideration for the shares is determined on a willing-buyer, willing
seller basis after taking into account the adjusted net tangible assets of IHSB as at
completion date, including amongst others, the value of the land and building comprising
The Westin Kuala Lumpur and its associated fixed assets of RM455.0 million.

The Securities Commission (“SC”) has approved the disposal on 29 November 2006. A
separate announcement on the SC’s decision is made on the same date.

Changes in the Composition of the Group



Al3

Al4

There were no changes in the composition of the Group during the financial period under
review, including business combinations, acquisition or disposal of subsidiaries and long-
term investments, restructurings and discontinuing operations.

Contingent Liabilities

@) Contingent Liabilities

Financial Financial
Quarter Ended Period Ended
30.9.2006 30.9.2006
RM RM
(i)  Corporate guarantees for credit facilities 28,844,385 13,625,069

granted to the Group
(b) Contingent Assets

There were no contingent assets as at the end of the current quarter or at
preceding annual balance sheet date.

Capital Commitments

The amount of capital commitments not provided in the financial statements as at 30
September 2006 is as follows:-

RM
Approved and contracted for -
Approved but not contracted 38,687,250
38,687,250

BURSA SECURITIES LISTING REQUIRMENTS (PART A OF APPENDIX 9B)

Bl

Review of Performance

For the financial period ended 30 September 2006, the Group has achieved a revenue of
RM158.885 million as compared to RM209.001 million for preceding year, representing
adrop of about 24%. This is due to the significantly lower volume of construction works
completed during the period of RM79.108 million, compared to RM97.725 million in the
preceding year; and also lower billings by property subsidiaries of RM33.324 million
against RM68.204 million in the preceding year.

For the financial period ended 30 September 2006, the Group has recorded a loss before
tax of RM14.131 million, contributed mainly by the construction subsidiaries. The
construction profitability has been adversely affected by shortages and higher prices of



B2

B3

B4

B5

B6

construction materials and fuel during the financial period. The property division has
also recorded lower profit due to completion of two major projects during the period and
lower billings from the new projects. On the other hand, Ireka Hotels Sdn Bhd has
improved on earnings and recorded a lower loss of RM2.531 against RM7.330 in the
preceding year, which is inclusive of a non-cash depreciation charge of RM5.749 million
recorded during the period.

Material Change in the Quarterly Results Compared to the Results of Immediate
Preceding Quarter

The Group has recorded a lower turnover of RM90.009 million and a pre-tax loss of
RM7.178 million in the second quarter of financial year ending 31 March 2007,
compared with a turnover of RM68.786 million and a pre-tax loss of RM6.953 million in
the preceding quarter. The losses are attributed to generally poorer performance by the
construction subsidiary compared to the previous quarter, as stated in Note B1 above.

Prospects for the Current Financial Year

Based on the balance of works on hand and expected new contracts, the Board expects
the construction turnover to increase in the current financial year. The Group is also
working to secure some projects under the 9" Malaysian Plan, which will further boost
the construction turnover.

On the property development front, the Group has successfully launched another of its
high-end condominium projects in July 2006, named “Tiffani by i-zen, Mont Kiara”, and
has recorded 72% sales to-date. The Group is also planning to launch a commercial
development in Mont Kiara in January next year and expects the project to be well
received.

The performance of The Westin Kuala Lumpur, in terms of rooms and food and beverage
revenues, is expected to continue to improve in the current financial year.

Profit Forecast
The Group did not issue any profit forecast for the financial year ending 31 March 2007.
Taxation

The taxation for the current quarter and year to date are as follows:-

Individual Quarter Cumulative Period
3 Months Ended 6 Months Ended
30.9.2006 30.9.2005 30.9.2006 30.9.2005
RM’000 RM’000 RM’000 RM’000
Malaysian income tax 126 2,298 685 4,851
Overseas taxation - - - -
Deferred taxation - - - -
126 2,298 685 4,851

The effective tax rates of the Group for the current quarter and year-to-date are higher
than the statutory tax rate due to losses incurred by certain subsidiaries, mainly the
construction subsidiary and hotel subsidiary.

Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties in the current quarter.



Quoted Investments

() There were no purchases or disposal of quoted securities for the current
quarter and financial year-to-date.

(i) There was no investment in quoted securities as at the end of the current
quarter and financial year-to-date.

Status of Corporate Proposals

The Securities Commission has approved an extension of time to 31 May 2007 for the
Company to issue 4,119,286 new ordinary shares of RM1.00 each in the Company to
Bumiputra investors.

Group Borrowings and Debt Securities

The Group borrowings as at 30 September 2006 are as follows:-

RM’000
@) Short term borrowings
Secured :-
Collateralised Loan Obligation facility 1,122
Term loans/Project loans 70,464
Hire purchase/Leasing 902
72,488
Unsecured :-
Bank overdraft 33,885
Revolving credit 41,766
Trade finance 25,426
173,565
(b) Long term borrowings
Secured :-
Syndicated term loans (Note 1 below) 237,000
Collateralised Loan Obligation facility 40,000
Term loans/Bridging loans 144,399
Hire purchase/Leasing 948
422,347
(© Total borrowings 595,912

Note 1 The Syndicated Term Loans were secured to finance The Westin Kuala Lumpur
located at Jalan Bukit Bintang.

All bank borrowings of the Group are denominated in Malaysian Ringgit.
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(b)

Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 27
November 2006.

Material Litigations
The Group is not engaged in any material litigation as at 27 November 2006.
Dividend

No interim ordinary dividend has been declared for the financial period ended 30
September 2006 (30 September 2005 : Nil)

Earnings Per Share
Individual Quarter Cumulative Period
3 Months Ended 6 Months Ended
30.9.2006 30.9.2005 30.9.2006 30.9.2005
Basic
Profit for the period attributable to equity (7,442) 2,307 (14,967) 414

holders of the parent (RM’000)

Weighted average number of ordinary Shares 113,914,700 113,914,700 113,914,700 113,914,700

Basic earnings per share (sen) (6.53) 2.02 (13.14) 0.36
Diluted Earnings

The effect on the basic earnings per share for the current quarter and year to date arising from the assumed
conversion on the Employees Share Option Scheme is anti-dilutive.

By Order of the Board

IREKA CORPORATION BERHAD
WONG YIM CHENG

Company Secretary

Kuala Lumpur

29 November 2006



