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Good dividend awaits

Ireka shareholders

By GOH EE KOON

koon@thestar.com.my

PETALING JAYA: Ireka Corp Bhd
shareholders can look forward to a
good dividend following the
company’s sale of its entire share
capital in wholly-owned subsidiary
[reka Hotels Sdn Bhd to Newood
Assets Ltd.

Ireka Hotels owns and operates
the 452-room Westin Kuala Lumpur
hotel.

In a filing to Bursa Malaysia on
Monday, Ireka Corp proposed to
allocate up to RM15mil of the net
cash proceeds of RM204.6mil for
future dividends, up to RM80mil to

repay

borrowings,

and RM13.1mul

for ather

estimated

eXpenses. f\\

The company ‘
also proposed
to set aside RM96.5mil for working
capital and the expansion and
acquisition of related business
assets.

“With the proposed RM15mil
allocation, based on the company’s
entire share capital, shareholders
might be able to receive a dividend
of up to 18 sen per share, after tax,”
an analyst told StarBiz yesterday.,

“However, the company might

opt to make the payment in stages,”

he added.

[reka director and group financial
controller Monica Lai said the
RM80mil set aside to repay debts
would lower the company's gearing
to 1.7.

She said the company was also
looking to expand its land bank,
although this was not currently
high on its priority list. “If we do, it
will be in niche areas like Kuala
Lumpur’s city centre and Mont
Kiara."

On overseas expansion, Lai said
the company was still considering
opportunities in India and China.

The latter, she said, held “immense
potential” due to its multi-tier
cines.

"In China, we've got places we can
20 into such as Shanghai and
Beijing, and even smaller cities like
Xiamen."

Ireka is also finalising the details
of a joint venture with a
Vietnamese company to develop a
project in Ho Chi Minh City.,

On local projects, Lai said Ireka's
high-end condominium, Tiffani by 1-
Zen, was 65% sold.

By year-end, the company expects
to launch a new commercial project
comprising office suites and retail
outlets opposite Plaza Mont Kiara,



