port is the second busiest airport in
Malaysia.The international commu-
nity has discovered Sabah and now,
thanks to AirAsia, West Malaysians
are also coming to Sabah,” he says.
According to The Edge/Rahim & Co
Kota Kinabalu Housing Property Mon-
itor for 3Q2011, the “open sky policy”
has tremendously improved direct air
connectivity between Kota Kinabalu
and other international airports. More
high-spending tourists are expected
in the capital city, which will result
in the rise of hotel room rates. The
report also says Sabah is expected to
contribute significantly to Malaysia’s
economic growth with a 12.8% share
of foreign investment under the 10th
Malaysia Plan. Private-sector initia-
tives are driving Sabah’s economy,
steered by the Sabah Development
Corridor and Pemandu (Performance
Management and Delivery Unit).
Preliminary visitor arrival statis-
tics by the Sabah Tourism Board shows
that as at September, visitor arrivals
had reached about 2.1 million this year,
compared with 2.5 million in 2010.
“Personally, I feel Sabah is still at

final stages of completing Sandakan
Harbour Square, a seafront urban
renewal development in Sandakan,
about five to six hours drive from Kota
Kinabalu or an hour by flight.

The RM510 million project sits
on an almost 12-acre tract, including
reclaimed land. It is being developed
by ICSD Ventures Sdn Bhd,a wholly-
owned subsidiary of Aseana Proper-
ties Ltd, and managed by IDM. The
project has the support of the Sabah
government and Sandakan Municipal
Council and is expected to be fully
completed by 1Q2012.

Sandakan Harbour Square is IDM’s
flagship project in East Malaysia, fea-
turing the five-level Harbour Mall and
a 300-room Four Points by Sheraton
hotel tower and a convention centre.
The mall offers 200,000 sq ft of prime
net lettable retail space in the heart of
Sandakan town and is just 30 minutes
away from the famous Sepilok Orang
Utan Rehabilitation Centre.

“It [Sandakan Harbour Square] is
currently the largest ongoing project
in Sandakan and we want to make
sure it runs smoothly. It is quite ex-

70%,” he adds.

Sandakan Harbour Mall’s anchor
tenant — Parkwell Departmental
Store and Supermarket — which will
take up about 48,000 sq ft, was con-
firmed in July.Other retailers include
Bata, The Body Shop, SOX World, SN
Mutiara, Gintel, Levi’s, Tomei Gold &
Jewellery and Jeff Eyewear Space.

Future prospects

Lai says the property market in Sabah
has been growing very fast over the
last two to three years and believes
that this will continue. “It is partly
due to the growing affluence in the
state with a lot more people looking
for new homes and the introduction
of more modern residences in Kota
Kinabalu.

“It has been a buoyant market for
the past few years and in fact, on a
psfbasis, prices have almost reached
KL levels.There are high-end apart-
ments being sold in Kota Kinabalu
for almost RM1,000 psf. Is this sus-
tainable? I think for the residences,
there is still a lot of room for growth,
mainly because of the growing popu-

away from the town centre, unlike
Luyang Perdana,which is located just
ten minutes from the city centre.

Residential developments aside, “I
think there will be a lot of potential
for the development of hotels and re-
sort hotels in Kota Kinabalu over the
next 8 to 10 years,” says Lai.

“Kota Kinabalu International Air-
port has the best connections to places
that include Hong Kong, Taiwan, Ko-
rea,Japan and Singapore. We are only
seeing the tip of the iceberg for the
Kota Kinabalu resort market.There is
still alot of demand for international
branded hotels here,” he adds.

Ireka is currently in talks with
some potential landowners for fu-
ture developments in the state. “It
is in the plan to one day launch an
i-Zen concept project in Sabah.If the
opportunity arises, we would like to
do so,” Lai says. Ireka’s i-Zen brand
of luxury lifestyle properties was
first created in 2000, offering high-
end living services to its residences
such as concierge, housekeeping and
laundry cleaning services that the
company says “caters for the needs

In Sabah,we are keen to have an i-Zen
but in West Malaysia, where we are
traditionally into high-end properties,
we have recently acquired tracts in
Kajang and Nilai for the mid-market
segment. Because of our heritage, we
will still try to give value for money
by introducing some of the features
from our high-end products.”

The developments on the tracts in
Nilai and Kajang, which are wholly-
owned by Ireka Corp, are expected to
be launched in 2H2012.

Lai says for the almost 28 acres
of freehold land in Nilai, it is look-
ing at landed homes priced between
RM400,000 and RM500,000 and apart-

" ments from RM300,000 to RM400,000.

Heisunable to reveal further informa-
tion on the five-acre Kajang tract asit
is still in the planning stage, but the
intention is to launch the mixed-use
high-rise development within the af-
fordable range.There is also a 20.6-acre
freehold tract in Kajang within the
Bukit Angkat Industrial Zone,which
was acquired in September,which the
developer is considering a mixed-use
industrial development. €]



