had observed major developers
acquiring parcels of land outside the
Klang Valley such as in Kajang,
Semenyih and Nilai which are des-
tined to be the next “hot spots”.

“With 65% of the Malaysian popu-
lation falling under 35 years old, we
trust that the demand will pick up as
consumer confidence recovers. Close
to 10 million people are expected to
work, live, learn and play in the
Greater KL metropolis by 2020.

“Burgeoning young and middle-
class population also means the
demand for mid-market properties
will remain steadfast,” Lai said, add-
ing that the mid-market will receive
strong support in terms of demand,
and this will be Ireka’s primary focus
in 2012.

Sembilan into a trendy mid-market
neighbourhood, consisting of landed
houses and apartments. Another five
acres of prime land in Kajang will be
developed into a mixed develop-
ment. consisting of two mid-market
apartment blocks and a retail pre-
cinct.

Ireka will also embark on a mod-
ern industrial park development on
its 21-acre freehold land in the
established Sungai Chua industrial
area near Kajang.

Aside from these three mid-mar-
ket developments, in the pipeline is
the launch of its boutique hotel and
serviced residences project in Jalan
Kia Peng, within the Kuala Lumpur
City Centre (KLCC). This 30:70 joint
development project between Ireka

into next year which will put pres-
sure on rentals.

The overall view of property pro-
fessionals is that the office market in
Kuala Lumpur will remain soft next
year unless the global economy
recovers sufficiently to spur busi-
ness expansion to take up the cur-
rent supply in the city. With the
eurozone the way it is, that seems
unlikely.

Y. Y. Lau of YY Property Solutions
expects Grade A office buildings in
KL (existing and new) to face intense
competition to secure tenants next
year. "

“Demand for prime Grade A office
buildings held up well last year. But
we are expecting an estimated five
million sq ft of office space to come

There will be opportunities in the affordable housing segment.

onstream in the Kuala Lumpur
Commercial Business District and
city fringes by end-2012, with KLCC
and the Golden Triangle area provid-
ing over 90% of the new supply in
the first half of next year. “In the

* second half, the bulk of the supply

will be coming from the fringes of
Kuala Lumpur.

“We opine that KL Sentral, Bangsar
South and Mid Valley City will play a
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catch-up game in attracting eminent
companies seeking MSC status and
green building features, as well as
conveniences in terms of availability
of public transportation, ample
eateries and amenities, and upgrad-
ing of corporate image. Good build-
ing quality and property manage-
ment services provided are expected
to attract companies to set up its
businesses here,” Lau says.



