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further improve investor confi-
dence.

“While MBAM applauds the
Government's decision to spur the
growth of the construction sector for
a targeted growth of 7% in 2012,
much has to be done now to meet
this challenging target,” he says.

He points out that the construc-
tion and services sectors are expect-
edtobethe maindrivers of Malaysia’s
economy next year because the dif-
ficult external environment, espe-
cially in Europe and the United
States, will slow down exports.

“Thus, construction projects will
be a key economic stimulus due to
their multiplier effect,” he explain.

Kenanga Research believes that
the first quarter of 2012 will see a lot
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the delayed works by the first quar-
ter 2012. The MRT contracts should
be out by then. It will be a busy
period of contract awards although
meaningful execution will only take
place in late first qurater 2012, espe-
cially for the MRT project,” the
research outfit says in a recent sector
report.

“With the election rumoured to be
held in March 2012, we opine that
the construction sector could see the
last leg of its sector run-up when
contracts are flushed out before the
election,” it says.

Another big project slated for roll-
out in 2012 is the Kuala Lumpur
International Financial District
(KLIFD).  Owner 1Malaysia
Development Bhd has started the
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MBAM’s Kwan confirms that the
award of contracts was quite slow
this year. “One can judge this by the
volumes of cement and steel pro-
duction, which did not record much
increase,” he says. “So far, the sec-
tor’s growth in 2011 has been quite
volatile at 3.8%, 0.6% and 3% for the
first, second and third quarters
respectively.”

“To achieve the 3.8% growth tar-
get this year, I guess the fourth-
quarter growth needs to be higher,”
he adds.

The building of homes has been a ,

bright spot for the industry this year.
“We should be able to maintain the
momentum if the Government keeps
on pushing for affordable housing.
This is important as residential
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sustaining the sector’s expansion in
2012.

“However, competition for new
construction works remains stiff.
Companies with good track record
and well-tested core competencies
will have an edge,” says group exec-
utive director Lai Voon Hon. :

Lai expects the construction
industry to keep growing, albeit at a
moderate pace.

“The momentum for the construc-
tion and property sector is expected
to continue on the back of the
progress of the ETP, including initia-
tives under the Greater KL National
Key Economic Area (such as the MRT
and highway projects) and other
projects under the 10th Malaysia
Plan,” he says.

Nevertheless, Lai points out that
factors that can possibly hamper
construction growth include the
escalating cost of building materials
and land, shortage of skilled labour
and scarcity of strategic land. “All
these will result in an increase in
property prices, which may dampen
the buying sentiment; and in the
construction context, will impact on
construction margins.”

Ireka was awarded two construc-
tion projects worth more than
RM110mil in Vietnam this year. In
Malaysia, the company will be busy
trying to secure some of the major
infrastructure and buildings projects
under the ETP as well as other pri-
vate sector projects.



